Arima Real Estate SOCIMI, S.A.

r
Edificio Torre Serrano
AQI M A Serrano, 47 - 4° lzda.
28001 Madrid - Spain

T. (+34) 910 532 803
info@arimainmo.com

Press Release

The Socimi has tripled in size following two successful share capital increases

Arima books net profit of EUR 15.4 million in its first full
year

= Arima sees profits reach EUR 15.4 million during its first full year on the market. At
FY 2019, its portfolio was valued at EUR 222 million, achieving an uplift of 15.8%

» Since listing on the stock exchange in October 2018, the Company has invested a
total of EUR 197 million in seven properties across Madrid, and it also plans to invest
a further EUR 22 million in refurbishments

= The Arima team continues to invest in properties that offer attractive prices and
strong value uplift potential. This potential is achieved via the team'’s ability to boost
rental income on its existing portfolio, and currently has a 137% upside. The
Company is also accelerating the execution of its pipeline

= Arima tripled its share capital via two successful capital increases during 2019, which
were both highly subscribed and helped to double the liquidity of its listed shares.
In November, the international fund Invanhoé Cambridge became its leading
shareholder

» Arima has outlined its corporate social responsibility plan and aims to achieve
LEED/BREEAM certifications for 80% of its current portfolio by 2021
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Madrid, 24 February 2020. Today, Arima Real Estate has presented its FY 2019 results.
During its first full year on the market, the Socimi recorded a net profit — IFRS accounted -
of EUR 15.4 million. Its FY 2019 results show how the Company has achieved value uplift of
16% for its portfolio and a NAV of EUR 10.6 per share. The current market value of Arima’s
property portfolio stands at EUR 222 million, with offices accounting for 91% of the total

and logistics properties for the remaining 9%.

Since listing on the stock exchange in October 2018, the Arima team has completed eight
real estate transactions — for EUR 197 million — creating a well-balanced portfolio in line
with its investment strategy. This portfolio currently comprises a total gross lettable area

(GLA) of 75,628 sqm and 763 underground parking spaces.

All of these properties have been acquired with the unique formula of the Arima team:
acquiring offices and logistics properties in Madrid with strong value uplift potential at very
attractive prices, so as to generate excellent returns for the Company’s shareholders. Every

single asset acquired is a prime property, both in terms of specifications and location.

The potential value uplift of its existing property portfolio — measured as the potential
increase in rental income - stands at 137%. To achieve this, the Company has launched a
repositioning plan, with three projects planned for 2020. The Company is also accelerating
the execution of its pipeline, given it has reached advanced stages of negotiation in a

number of prospective deals.

The Socimi has successfully completed two share capital increases, which have allowed it
to triple in size. The first was conducted in April and amounted to EUR 40 million. The
second was completed in November and amounted to EUR 150 million, up 50% on the
initial size estimate, after it was highly subscribed despite the volatile market conditions. In
addition, Arima’s leading shareholder is now the renowned Canadian investment fund

Ivanhoé Cambridge, which holds a EUR 60 million stake in the Spanish listed firm.

As a result, the Company’s share liquidity has doubled, reflecting the level of investor
confidence in the management team and the work it is carrying out, as well as its ability to

meet the targets set out in its business strategy.

Also, in just 12 months, the Arima team has already drawn up its plan for sustainability and

corporate social responsibility — core values of the Company. As part of this, it has set the
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goal of achieving the internationally renowned LEED/BREEAM sustainable construction
certifications for 80% of its property portfolio by 2021. In addition, it is the only property
firm in Spain to be certified by RICS (Royal Institution of Chartered Surveyors), and it is

now moving towards achieving ESG certifications.

About Arima Real Estate

Arima Real Estate is a Spanish company that listed on the Madrid Stock Exchange as a
SOCIMI (Sociedad Anénima Cotizada de Inversién Inmobiliaria) and that is led by a fully-
dedicated internal management team. It was created in 2018 with the aim of becoming the
leading Spanish SOCIMI in the Madrid office market. The company is headed up by Luis
Marfa Arredondo (Chairman of the Board of Directors) and Luis Lopez de Herrera-Oria
(CEO) and also boasts the same highly-reputable management team that stecred Axiare

Patrimonio SOCIMI to success.
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